5 



Nornaw Form NY101-2007 

OIL AND GAS LEASE - Paid Up 
AGREEMENT, made and entered into this iT* day f Yr\o f ^'.^ * n 2 Oj[_ by and between 



hereinafter called LESSOR, and NORNEW, INC., a New York 



Corporation, 1412 Sweet Home Road, Suite 12, Amherst, New York 14226 hereinafter called LESSEE 

kpnt snn ™!I™!i?^I H ' ■ L : ES ? OR J 0r and in consideration of the covenants and agreements herein contained on the part of LESSEE, to be paid, 
X dem^Tase anVfpZ L? ^ST* ° f iS h T* y 3C *»™^> "as fluted, demised, leased and let, and by these presents does 

Eriuri^ ^ nt0 , LESS ^ E :. 'ts successors and assigns for its exclusive use and possession, for the purposes of (1 ) mining, exploring 

hpS?« 9 9 T K*' expl ° ratl °, n actlv '^s), producing, treating, drilling for and operating for oil and gas, (2) storing gas in any underlying strata of 

Scn^ 935 f eth f F °l n0t ° r . i9ina,ty pr ° dUCed fr ° m 0ther !ands ' and < 3 > instructing, operating, us'ing, manning and 

S2°J 0r from t the premises wells, p.pel.nes, tanks, stations, roads, cathodic protection devices, water (except from LESSOR'S wells), oil and gas 
necesSv far n^SSSlinMn °P eratlons ' other su PP^s, devices, structures, equipment and facilities that are now or may in the future be 
EST SlZZ S 3 h P f rod K ucin . 9 ' ^rawing, storing and transporting oil and gas across and through said lands from the subject and other 
, . v ^ named Products by pipelines or otherwise, all that tract or parcel of land situated in the Town of &x,^-wJ County of 

. -L*--\ and State of New York, bounded substantially as follows- ^ 

- .jpH-q 33m -I -fo ^.SQKcre, 

On the North by: 3M L ('i-l[ ) DZLj-i -It, $£t}-\-'L 

On the East by: Q^lf- t \Q 3 Q q _ j , ( | — — 

On the South by: CW^ V Cu^k ; l,^ , fU,,^ f^.K ^ 

Deed Book & Page {for ref. Only) im^mi Tax ID No. (For ref. Only) 3 3^-1 Lot c ( ' Twn. R ge . 

t^^^^^t^-^ rent3lS 8 , nd f r ° ya ' ties :- ' 60 '* 3 acres Aether actually containing more or less. In addition to the 

herebv t^VT^Z J ™ ° f [and adj ° ining ° r exiguous to the above described land and owned or claimed by LESSOR are 

KSefn^efeS to as ? the premises " " P d t0 LESSEE inCiUdin9 Str3ta ^ h0 ' 1ZOnS und erneath < he surface thereof, are 

For purposes of this Lease, oil and gas includes all hydrocarbons and other substances produced or associated therewith. 

and as lono ftlre^r a? m'Lm^ 5 ^!-' 6 " 181 ' 1 fU " fo -I?, and effect Until ° n the anniversar V <* the date hereof (the primary term) 

tZ ^premises or anv ^ diNgenCe ' PF0Vided that LESSEE haS commenced dnliing operations on any portion 

autSel 2nd SsSEE J'^ 'T^' W ' th ' n th6 P " m3ry tefm ' (2) an a PP licat ion for a drilling permit is pending with the appropriate 
dNtoen« ^ orov^ed ^^d nP^L 9 , r SUCh ^Tf COmmences driIlin 9 operations within a reasonable time thereafter and continues same with due 
S any IZo o te^^lT TV™ l ° ^ eXPirati0n ° f pfimary term ' < 3) oil and S as or either of them is P rod ^d or withdrawn 
premises o?%Ta or n V if ndS P ° K 0led or "nttized therewith, (4) gas storage operations are conducted in or on any portion of the 

therewith but for IS nf 9 f It!" W ° U d be ^f^' 6 ° f P roducin S oil or gas from any portion of the premises or any lands pooled or unitized 

product ton from such tfnr' ° r ! nt ^° n ° f "If ^ or pipeiines ' or ^ ot her causes, which have caused LESSEE not to commence 
ES« £ ^ production from such we I . If this lease is not being otherwise extended pursuant to the provisions hereof, 

the - exni Stir? 7nf£^LT th ^ Pnmary ^ ° f thiS leaS6 ' as t0 aN or 3 ^ portion of the premises, for an additional A7L years from 
erm ^bv SSnc r tenTrinn'tnT^J ' t °?'° n ™ V *" by LeSS6e ' 3t LeSSee ' S SOle discretion ' at ^ time durin 9 the last^ToTthe primary 

of $ WW Z net SIS 1 heirs successors or assigns (subject to the provisions of this lease regarding changes in ownership) the sum 
toSeTWd an instrumenfLnvH ? 6 16356 ^ be , S ° Additional[ ^ Lesse « shall, within thirty (30) days of such payment or 

^ iJ a iS?u^ ° f th6 16356 9nd the descriptIon of the P° rti °" of the premises covered by such extension. 

1 nis is a paid up lease requiring no rental either during the pnmary term or the extended term. 

IN CONSIDERATION OF THE PREMISES: 

A. The LESSEE covenants and agrees as follows: 

with paraalaohcS L^SSw- 3 nf °I one : ei S h 1 th ^ of eight-eighths (8/8) of the gross proceeds (less all reserved gas used in accordance 
me sK g as Seduced Tr wi?hd~wn ? t ^ ' nC ' Udin9 P roduction - sev «^nce and windfaii profits taxes, (if any) realized from 

withdrawn fr™ 5^ S wlt h hdraW fr0m , m ? se strata or honzons of the P remi ^s not used for storage of gas, and from the sale of oil produced or 
Ss on rolel D SZ S t °" ^ f ^ ° ff the premiseS ' ln the event 311 wells on the leased P™^> or. where applicable, all 

to obS^i ^tef^^Sl*i^ P ^S^;- "' n f ° r , any reaS ° n f ° r 3 continuous P eriod of t^lve months, including, without limitation, 
™rin^ production or failure of transportation for such production, then on or before the end of the calendar yea 

Stint ^, S > n n P d 13 concluded and each ^niversary thereafter if the wells are continuously shut-in, Lessee shall pay Lessor a 
o^tr hv^ ^ 3Cre th ! n by thiS l6aSe ' and tNs 16356 Sha " Continue fu,! f ^ ce and eff ^t, as if oN, gas and/or 

Tmber lelse aLT^ F ° r ? 6 purpose of shut ' in ro ^ lties which ™ P^ d on a per acre basis, the 

oaW and to be L!dT^ 1 sha J t**™ 6 COfTect ' Whether actuallv more or ,ess ' The consideration, lease bonus or royalties 

Lesse^ ^ and the^urtherTht S Simnn If, ,f ^ Sf ° y the L6SS ° r 35 adequ3te and fu " consideration for all the rights granted to the 

oS^te S 9 ° n PremiS6S ' Wh6ther tQ 0ffS6t Pr ° dUdng W6,IS ° n adjacent ° r adjoining lands or 

storaoe ^Unn^lf^^ f St T 9e r ? ntal °V $ j— P er acre f ? r the uti "<f of one or more strata in )he premises /or 

ms Ireid thatlfd So.T ny t f^VJ^ f ^' 7? t0 giVe to PS S0R writt f n °tice of th/use of the prLses for stofage opera tic/s; 

?emairo e f ^5^^ ^ ^ ^ ^^ a ^l f \f st^Vo^ sTX^fc ^ 

possible aK^SS^i^ "I 3 / CaUS . e *. t ° Cr0pS ' fGnC8S ° r StmCtures as a result of lts operations, and to restore, as near as>>/ 

^ovld^ its cond,t,on exisjng pnor to drilling, or, at LESSEE'S option, i;o pay to LESSOR reasonable damage^/ 

provided that LESSEE has received wntten notice from LESSOR specifying the damages fj 1 

4th-To drill no well within two hundred (200) feet of any dwelling or barn now on the premises without the written consent of the LESSOR. 

B. The LESSOR covenants and agrees as follows: 

therewith l?^ln St^m feSf 0r ^ T'" ^ ^° 0) feet ° f any pr0ducing wel1 drilled on the premises or an V acrea 9e pooled or unitized 

tnerewuh, or within fifty (50) feet of any pipeline, without the written consent of the LESSEE 

thP i M ^h 2 ^ ( d "L h t !l L h SS S R h3S fU " !| tle { ? Jhe premises and to ail the oil and gas therein at the time of granting this lease, and forever warrants title to 

ortr^ , here^ a nd ?hS^n? n ^ k LESSEE Sha " ^ eXC ' USive ' fu " and ^ iet P oss ^sion of the premises for the purposes set 

forth herein, and that LESSOR shall not interfere in the operations of LESSEE hereunder. 

C. It is mutually agreed by and between LESSOR and LESSEE as follows: 

encumbrancltunn^fhrnrL^ 6 ^V 9 ™ * ^ l ° r6 « eem f ° r LESS0R ' or otherwise for payment, any mortgage or any other liens or 

nl = Sp ESS * P < aRy manner affeCt the LESSEE ' S in t^est therein, and LESSEE shall be subrogated in full to all the rights 

toMna Till S f me 95 'k LES . SEE T 6 the ° riginal 0Wner 0f Said m0rt9a9e ' lien or incumbrance, and LESSEE may reimburse itse' by 

applying to the discharge of any such mortgage, hen or other encumbrance any royalty or rental owed or accruing hereunder 

and tec^Jt ^ Pfjfh e ^ usW ^ ht to emplowall or any of the oil or gas strata in the premises for the storage of gas, and may/eopen 

f^C^n^t^^P I™, V P T ISeS tha / may haVe P/netrated said Jata, or drill Jew wells on L premise? for the pise 9? , 
free* introducing and Storing ga^ in such strata and recovenfa gas thererfom. A well need not be drilled. reopene(/or reclaimed on the pXises In i f 



conn* Son with . «nvwT<S LESsll ™! StKf S ™' m l ° the PremiSSS ° r any P0fti ° n thereof or in,erest therein > whether or not in 

benefits LESSEE'S sole' dis^ptfo^i drifted h ^ °' mWe ™ nts or benefits under ™* "ease until such claims, and the entitlements and 

file a petifen for interplead er comprom.se. or by final decree of a court of competent jurisdiction, and to this end LESSEE may 

wells uh^^^^l^J^^ reS6rV f fr °, m , 3ny one 9 as ^ roducin 9 well on the premises completed and operated by LESSEE (excepting 

dwe ing 1% ted on th ^eJsJ "bufn? lllZT't *T ^ If"' SUCh qUantity of gas as LESS0R re ^ ires for his ™n domestic use in only™ 
cost rkk °S Inon.f P r ^ mises ' bu * not exceeding two hundred thousand 200,000) cubic feet of gas per year. LESSOR may at LESSOR'S sole 

appropriate bv LESSEE whi^ ^ii in ™ * ♦ * Paragraph, the value of such excess consumption shall be derived by using a price deemed 

If LESSOR invevs fnniinn nf ? T b f 9 reater than tne P rice char 9ed by a local gas distribution company deemed appropriate by LESSEE 

roy^^;ZTs^:zT:i b ^z^:i^° ,hs entire prem,se? or ta part there ° f as to whi * < his ™> 

of them wh^StaTthe'TIssEf T^H* P °°' V ""'"f °' ^ PM °' 016 PremiSeS wi,h any ° ther leases - la " ds ' ™ eral states, or any 
fxlint Sf pT y „ LESSEE ° r othere ' so as to crea le one or more drilling or production units. Such units shall not exceed 640 acres in 
LKSOR fn orl to n »° ff a ,° ( ° P I ° Parati ° n desi 9" ati °" *» "unty in which the premises are ioca.ed an mai a copy "he™ o 

imormauon or ri» no o' era.S LeIseeT I?S * th ? °" ^ 935 P0C ', aS SUCh limits ™* be from geologicafor sci^n r 

SefflSrSrtSSn^ th I 635 ' a l' f ,f r" W6re commen ^d, drilled, completed or producing on the premises. 
LESSEE is unarm s , P covenants of this Lease shall be subject to all federal, state and local laws, orders, rules and regulation If 

whofe or h part an o ^kfLxorT^d n 9 ^V^ 3 ^'T 9 ^ '* iS a9reed that this lease shal1 not be forfeited or canceled for failure to perform in 
Xre ° r ^ ^ ^all have first been finally judicially determined that such 

sHpuTations determination, the LESSEE is given a reasonable time therefrom to comply with any such covenants, conditions or 

- 'j *-V O (id/. A* ^ - 
The following applies only in the State of New York: 

!o I^,» EASE BEC0MES FORFEITED, TERMINATED OR EXPIRES, THE LESSEE, OR IF THE LEASE HAS BEEN ASSIGNED THF A^IPWFP 
S ECT^N^ OF^THE GE N E RAL OB L^G ^TKD N S ' CURRENT LANDOWNER MAY COMPHLE A CANCELLATION PURSUANT TO 



™'m 5 A LEASE ° F ° IL AND GAS R,GHTS - NOT A SALE, CONTAINING TERMS THAT MAY BE NEGOTIATED BY 
™ "l P^ F HA « V v l^,^ T ° CANCEL TH1S LEASE W,THIN THREE BUS,NES S ^YS AFT E R EX EC LTHO N OF 
Jancfi TH., B , FA Tvnn m,L H t E LESSEE ™ AT Y ° U HAVE CANCELLED THIS CONTRACT. IN ORDER TO 
CANCEL THIS LEASE, YOU MUST EXECUTE A NOTICE OF CANCELLATION IN THE FORM PROVIDED BELOW: 



NOTICE OF CANCELLATION 

l/WE HEREBY CANCEL THIS LEASE. DATED: 



SIGNATURE(S): 



^t^J 7 T ° ™ E LESSEE AND REFUND ALL AMOUNTS PAID TO YOU BY THE LESSEE WITHIN THE THREE DAY 
^SS^^J^E™ MA,UNG MUST BE POS ™ ARKED WITHIN THREE ™™ 



The person presenting this lease to you is ( ) is not (/) a member of fdf\PL and 

therefore is subject to a code of conduct. If the person presenting this lease to you is subject to a code of 
conduct a copy of the code of conduct must be presented to you with this lease. If applicable, the code of 
wWrh ThfTI'f 68 3 PUtS : e !° lution mech an*m for any dispute that you may have regarding the manner by 

me ha s J on h ri P T d ^ ?T " V ° U *™* ™* SUCh diSpUte ' ^ ma * invoke the dis P ute resolution 
S^fth f ° f C ° ndUCt by contactin 9 the P erson or persons designated in the code of conduct. 

™!n«L ♦ Pay any r °y alties to V° u as required under the terms of the lease for a period of four 

ETE? mon ^ s t or more sha " be a d ^ault unless otherwise provided by law, and will result in cancellation of 
i «I J1 S V PP ? * tarQet formation of the weM wi * hin spacing unit, following written notification to the 

d£fn,?tt »™ h- T ca " ce ' and sixtv davs fo r the Lessee to cure the default. If the Lessee has a bona fide 
t wri ina f h™"^ ° f ™™ lr * lon ' such dis P ute an <* the reasons therefore must be provided to you 
in writing or the default must be cured within such sixty day period. Otherwise the lease shall be cancelled. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written, 



WITNESS: 




7^ /$>»fo* 




.(SEAL) 



CERTIFICATE OF SUBCRIBEVG WITNESS 




STATE OF 



COUNTY OF 



On the _ day of , in the year 200_, before me, the 

undersigned, a Notary Public in and for said State, personally appeared the 

subscribing witness to the foregoing instrument, with whom I am personally acquainted, who being by me duly 
sworn, did depose and say that he resides in that he 

knows ~ " , u 

. ,. - — — — ■ to be the 

mdividual(s) descnbed m and who executed the foregoing instrument, that said subscribing witness was present 
and saw said . *, 

, . — — — ^_____„ execute the 

same; and that said witness at the same time subscribed his name as a witness thereto. 



Notary Public 



N-c- 

State ofriewYofk 
County of M A r-+v 



ACKNOWLEDGMENT OF CONVEYANCE 



) 

) ss.: 
) 



On the _LL day of -b^Wi 



in the year ^00 ^ before me, the undersigned personally appeared 



■ ff)T\ ^ \ A wfti* , personally known to me or proved to me on the 

basis of satisfactory evrdfence tobe the individual(s) whose name(s) is (are) subscribed to the within instrument 
and acknowledged to me that he/she/they executed the same in his/her/their capacity(ies), and that by 
his/her/their signature(s) on the instrument, the individual(s), or the person upon behalf of which the 
mdividual(s) acted, executed the instrument, and that sucli individual made such appearance before the 
undersigned. 




ACKNOWLEDGMENT 



State of New York ) 

) ss. : 

County of Chautauqua ) 

On the day of March in the year 2008 before me, the undersigned, a Notary Public in and 

for said State, personally appeared Dennis Lutes, Land Manager personally known to me or proved 

to me on the basis of satisfactory evidence to be the individual whose name is subscribed to the within 
instrument and acknowledged to me that he executed the same in his capacity, and that by his signature on the 
instrument, the individual, or the person upon behalf of which the individual acted, executed the instrument. 



CATHERINE J. ELLIS 
NOTARY PUBLIC STATE OF NEW YORK 

COk'sViiCSION #01ELG034108 
QUALIFIED IN CHAUTAUQUA COUNTY 
MY COMMISSION EXPIRES i^<r-^9 



hiss 



Notary Public 



ADDENDUM TO OIL AND GAS LEASE 



BY AND BETWEEN 
NORNEW, INC. 

AND 
JOSEPH LIUZZA 

1 . Lessor reserves the right to approve the drill site(s), ingress and egress routes, 
surface equipment site and pipeline routes chosen by Lessee, but said approval 
shall not be unreasonably withheld. 

2. In lieu of gas [ 200,000 cubic feet per year ], provided in subsection C and in 
paragraph 5, lessor may elect to receive monetary payment at the well head price 
less one eighth. 

3. Lessor would request (if administratively possible) that Lessee would avoid 
drilling between November 14 th and December 23 rd (hunting season). 



Attached to and made a part of the Oil and Gas Lease by and between Nornew, Inc. and 
Joseph Liuzza, dated the 1 1 th day of February, 2008. 



